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Brief Headlines
Results on June 22 | NMDC, Ashapura Minechem, Aster DM Healthcare, Bharat Electronics, BL 

Kashyap and Sons, Gandhi Special Tubes, GE Power India, ITI, Jaypee Infratech, Max India, Omax 

Autos, Peninsula Land, PNB Gilts, Religare Enterprises, and Sobha will release quarterly 

earnings on June 22.

One Point One Solutions | Jyotika Deepak Shenoy acquired 3,37,574 equity shares in the 

company at Rs 21.65 per share, whereas Palladium Finserve sold 2 lakh shares at Rs 21 per 

share, the NSE bulk deals data showed.

Zota Health Care | Barclays Securities India acquired 3,30,135 equity shares in the company at 

Rs 155.87 per share, whereas Pinakini Bharat Parikh sold 2 lakh shares in the company at Rs 

155.52 per share, the NSE bulk deals data showed.

Zim Laboratories | AA Development Capital India Fund 1 LLC sold 35,65,304 equity shares in the 

company at Rs 83.01 per share, whereas Elizabeth Mathew bought 35,50,900 equity shares at 

Rs 83.04 per share, the BSE bulk deals data showed.

Jaiprakash Associates | The company reported lower consolidated profit at Rs 424.41 crore in 

Q4FY21 against Rs 3,068.10 crore in Q4FY20, revenue rose to Rs 2,517.2 crore from Rs 1,876.03 

crore YoY.

Pokarna | The company reported higher consolidated profit at Rs 3.79 crore in Q4FY21 against 

Rs 3.18 crore in Q4FY20, revenue rose to Rs 92.07 crore from Rs 89 crore YoY.

Dr Reddy's Labs: The company has launched Icosapent Ethyl capsules in the US market.

India Cements | CRISIL assigned long term rating for company at A/Stable, and short term 

ratingat A1.

PG Electroplast | The company approved Rs 76.6 crore incoming investment from Baring 

Private Equity India, Ananta Capital and others.

State Bank of India | The Central Board of the bank accorded approval for raising fresh 

Additional Tier 1 (AT 1 ) capital up to an amount of Rs 14,000 crore subject to Government of 

India concurrence.

VST Tillers Tractors | The company reported profit at Rs 12.93 crore in Q4FY21 against loss of Rs 
3.38 crore in Q4FY20, revenue rose to Rs 194.74 crore from Rs 119.80 crore YoY.
SP Apparels | The company reported higher consolidated profit at Rs 10.55 crore in Q4FY21 
against Rs 2.8 crore in Q4FY20, revenue rose to Rs 191.62 crore from Rs 168.3 crore YoY.
Dish TV India | The board approved the raising of funds up to Rs 1,000 crore through rights issue, at 
a price of Rs 10 per share.
SAIL | LIC sold 2.02 percent stake in SAIL via market sale, reducing shareholding to 8.69 percent 
from 10.71 percent.
KPIT Technologies | The company signed a definitive agreement to acquire a controlling stake in 
PathPartner Technology.
Sun Pharma: The company announced settlement of patent litigation for Revlimid with Celgene 
Corp.
HDFC Bank | The bank will buy more than 3.55 crore shares, or a 4.99 percent stake in group firm 
HDFC ERGO General Insurance Company for over Rs 1,906 crore from the parent company 
Housing Development Finance Corporation (HDFC)
NTPC: The company reported sharply higher consolidated profit at Rs 4,649.49 crore in Q4FY21 
against Rs 1,629.86 crore in Q4FY20, revenue fell to Rs 30,102.6 crore from Rs 30,390.51 crore YoY.
SBI Cards and Payment Services: CA Rover Holdings, a subsidiary of Carlyle Group, sold 4.8 crore 
equity shares (5.1 percent of total paid up equity in SBI Card at a price range of Rs 1,002.01-
1,003.27 per share. However, Morgan Stanley Asia (Singapore) Pte - ODI acquired 54,09,522 
equity shares in SBI Card at Rs 1,002 per share, the bulk deals data showed.
ICICI Bank: Global rating agency S&P has reaffirmed ICICI Bank's rating at BBB- and has changed 
the outlook from negative to stable. The stable outlook reflects S&P's expectation that bank's 
capitalization will remain strong over the next 24 months, despite some deterioration in asset 
quality owing to Covid-19.
PNB Housing Finance: The public sector lender has filed an appeal before the Securities Appellate 
Tribunal against the letter issued by the Securities and Exchange Board of India directive to halt its 
Rs 4,000-crore transaction with a consortium led by private equity giant Carlyle.
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Market Update

Indian shares gave up most of their gains to end slightly higher on Tuesday, as optimism over the country’s record surge in COVID-19 vaccinations was countered by losses in

heavyweight financial stocks and conglomerate Reliance Industries. The benchmark S&P BSE Sensex closed 0.03% higher at 52,588.71, while the blue-chip NSE Nifty 50 index gained

0.17% to end at 15,772.75. Earlier in the day, the Sensex breached the 53,000 mark while the Nifty came within a whisker of its all-time high, as investor sentiment was lifted by

India’s record vaccination rollout of 8.3 million doses on Monday, and a recovery in global markets from four-week lows. However, losses in financial stocks and Reliance, along with a

broader pullback in global shares, weighed on the indexes. The Nifty Bank Index lost 0.36%, clocking its fourth session of losses in five. Reliance fell 0.5%, snapping a three-day

streak of gains, and was the top drag to the Nifty 50. But automakers and construction-related sectors like cement, which are seen benefiting from the easing of pandemic-induced

restrictions, rose. The Nifty Auto Index closed 1.34% higher. Jefferies also said in a research note on Tuesday that India’s auto demand is recovering again. Maruti Suzuki was the top

boost to the Nifty 50, jumping 5.3%.Nifty 50 components Shree Cement and UltraTech Cement rose 3.6% and 1.2%, respectively, while construction giant Larsen & Toubro added

2.2% and was among the top boosts to the Nifty. Globally, eyes are on U.S. Federal Reserve Chair Jerome Powell’s appearance before Congress for more clarity on the central bank’s

surprise hawkish shift last week.

Indian shares close marginally higher; financials, Reliance offset vaccine cheer
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STOCK REPORT

Disclaimer: The report only represents personal opinions and are for educational purposes. No part of the report should be considered as recommendation for buying/selling

The Stock Report shown above has been chosen 
within the companies having EV/EBIT ratio less 
than 6 and greater than 0. They also have market 
capitalization greater than 100 crores. 
Let us understand these parameters in detail.
The EV/EBIT ratio is calculated by dividing the 
enterprise value of a company by its profit before 
interest tax. The enterprise value is calculated by 
adding the market cap of the company, the 
amount of debt the company has, and subtracting 
out the cash balances of the company. Basically, it 
values the total non-cash assets of the company. 
The purpose of the EV/EBIT ratio is simple, it looks 
to measures how profitable the company is 
relative to the amount of capital that has been 
invested in business. We generally look for low 

EV/EBIT multiples, as they indicate higher 
earnings, lesser amounts of debt, and higher 
amounts of cash.
The stocks have been categorized by its respective 
Market Cap (Largest to smallest). Market 
Capitalization is the market value of any publicly 
traded company's outstanding shares, calculated 
by multiplying the company's share price with 
total number of outstanding shares. 
Let's take the example of the stock with the 
2ndhighest market capitalization in this segment, 
Coal India. While deciding to invest in any stock for 
a certain period of time, the fundamentals of a 
stock play a big role. Coal India has an EV/EBIT 
multiple of 4.26 which is lower than our 
benchmark of 6. Its high Return on Equity of 

36.99%, combined with an EPS of 20.61 means 
that the company has this low multiple due to its 
high profitability. Further, the company has 
generated huge free cash flows of more than 7000 
crores in the last 3 years which indicate that the 
company is cash-rich. Thus, Coal India can provide 
an investment opportunity for both short and long 
term investors.
Another stock to look at is Rites. The company has 
a low EV/EBIT of 5.14. The company is virtually 
debt free with a debt to equity ratio of 0.01, which 
indicates the reason for it trading at such a low 
multiple. This makes the stock a less risky 
investment.The other fundamentals of the 
company also look good, with impressive net 
margins of 23.89%, return on equity of  17.21%, 

and EPS of 17.99. The company is thus able to 
combine high earnings with low amounts of debt 
which indicate fundamental strength in the 
company. It is necessary to note that every stock 
comes with its pros and cons, and one must 
analyse it in their own fundamental and detailed 
way.
This report is useful for value investors who are 
looking at a long-term horizon, over which they 
can generate capital gains by holding a stock. Low 
EV/EBIT multiples are just one of the many metrics 
such investors use to identify these stocks. 
Therefore, all parameters should be studied in 
detail for all these stocks and depending on 
individual conclusions money could be invested 
based on your portfolio and risk profile.

Derivative Analysis 

Wednesday 23 Jun, 2021

Derivatives are securities that derive their 
value form an underlying asset. Most common 
form of derivatives are future contracts.

Open interest refers to total number of 
outstanding derivatives contracts that have not 
been settled. For every buyer of a future 
contract there must be a seller. If a bought 
contract is not sold then it is considered open. 

When options have large open interest, it 
indicates it has large number of buyers and 
sellers. 

From the table above let us take an example 
of ADANIPORTS. The contract of ADANIPORTS 
stands with an open interest of 52,338,750 
which portray huge momentum and many 
players in the contract. The increase from the 

previous day in OI is 37.54%. One of the 
indicators to invest in contracts is when there is 
an increase in open interest with an increase in 
price which indicates a possibility for price of 
the contract to grow further in the coming days 
and could be a good trading bet for short term. 

In addition to, price of ADANIPORTS has 
been on a rise for past 4 days from 670 to 745, 

which means that both price and open interest 
are in a similar upwards positive direction and 
have prospective to be promoted even further.

This is one of the indicators to be studied 
and in the same way all the options cans be 
analysed first and depending on results money 
could be invested as per individual 
requirement.  

Disclaimer: The report only represents personal opinions and are for educational purposes. No part of the report should be considered as recommendation for buying/selling
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Chart Setup

Stock is consolidating in the range of 140-160 & looks for fresh breakout . Buy in 
the range of 158-162 with sl of 140, Tgt of 195-200

Refex Industries HSCL ltd.

Disclaimer: The report only represents personal opinions and are for educational purposes. No part of the report should be considered as recommendation for buying/selling

Larsen & Toubro Infibeam

Symmetrical Breakout observed  in HSCL . Buy in the range of 59-61 , 
take SL below 50 for the targets of 80-85

stock is not able to hold levels of 1500. Sell around 1490-1495 Levels, 
Take SL above 1515 for the target of 1450

Stock has given a fresh breakout above 53-54 levels. Buy in the range of 
57-58 with SL of 48 for the target of 80-85

Commodity Picks
Gold Buy 

47050-47100 Sl - 46700 
Tgt - 47400-47500

Crude oil 
Buy above 5470 Sl - 5400 

Tgt - 5550-5600



Wednesday 23 Jun, 2021

Manappuram: 2nd largest Standalone Gold Loan Co.
Manappuram Finance Limited is the 2nd 

largest Gold Finance NBFC in India and has a 
diversified lending portfolio across Retail, 
M i c r o f i n a n c e ,  S M E  a n d  C o m m e r c i a l 
Customers.

Manappuram's origins go back to 1949 
when it was founded in the coastal village of 
Va l a p a d ,  T h r i s s u r  D i s t r i c t  b y  l a t e 
V.C.Padmanabhan. Later, in the year 1986, Mr. 
V.P. Nandakumar took over the reins of this one 
Branch business after the death of his Father. 
The group's flagship company, Manappuram 
Finance Limited established in 1992.

(A) Revenue Segments

Other Loan Segments include Home 
Finance, Vehicle Finance and others. On the 
other hand, remaining 20% is contributed by 
the Microfinance Segment to Total Revenue of 
the Company in the year 2020.

(B) Interest Metrics

Net Interest Spread of Manappuram 
Finance Limited has shown a volatile growth 
over the years.

On the Other hand, Closest Peer of the 
Company , Muthoot Finance's Net interest 
Spread shows a consistent growth over the 

years.
(C) Source of Funding – Improved
From about 63% in the Q-4 F.Y. 2020 to 

about 48% in Q-4 F.Y. 2021, the company 
reduced its dependence on Banks and other 
Financial Institutions for borrowings and 
increased its borrowing through NCDs and 
Bonds to 36% in Q-4, F.Y. 2021 from 17% in Q-
4, F.Y. 2020.

(D) Cost of Borrowings (%)
In the F.Y. 2021, Company's cost of 

Borrowings stands at 9.1% against 9.46% in the 
previous Fiscal years. Also, Company's Cost of 
Borrowings has reduced from 11% in the year 
2016 to 9.1% in the F.Y. 2021.

(E) Assets under Management
Grew at a CAGR of 19% over last 4 Financial 

years, showing a Consistent growth.

(F) Branch Network

(G) Key Ratiosanch Network

(H) Growth Opportunities
·Gold Loan Market Poised To witness 

Strong Growth
India's gold loan market is expected to 

reach Rs 461,700 cr by the year 2022 at a five-
year compounded annual growth rate of 
13.4%.

·Untapped Potential
The World Gold Council estimates privately 

held gold to be anywhere between 20,000 to 
25,000 tonnes in India. Manappuram's gold 

holdings stood at around 72 tonnes as of March 
31, 2020.

·Strong Position in Gold Loans
The family of the promoter, Mr V P 

Nandakumar, is in the gold-loan business for 
more than 60 years. The company has a strong 
brand  and  reputat ion  in  south  Ind ia 
(part icular ly  Kerala  and Tamil  Nadu). 
Reputation and trust play a significant role in 
this segment as these give the customer an 
assurance of getting back personal gold 
ornaments once the loan is repaid.

· H i g h e r  G o l d  P r i c e s  c o u l d  d r i v e 
Incremental Lending

Prices of gold rallied in the recent past and 
companies can lend more amount to their 
customers. Although the demand has still not 
reached the pre-Covid state. Existing customers 
are borrowing more, compensating for the 
slowdown in new customers, which means 
most of the customers have a lot of room to 
borrow more against their gold mortgage.

·Portfolio Diversification
To reduce its concentration risk in gold 

loans, Manappuram since FY16, diversified into 
new business areas like microfinance, vehicle 
and housing finance, and SME lending.

·Stable Funding Profile
Due to company's legacy & secured asset 

class, company is able to get fresh funds from 
diversified sources. More importantly, the cost 
of borrowing of Manappuram Finance did not 
increase significantly over the years.

(I) Risks/Concerns
·Geographical Concentration in Revenue
Company's gold loan operations are largely 

concentrated in South India, which constituted 
58% of the total gold loan portfolio as 31 of 
M a rc h  2 0 2 1 .  M o re  t h a n  3 7 %  o f  t h e 
microfinance portfolio is in southern states: 
Tami Nadu, Karnataka, and Kerala.

However, the share of the Gold Loan 
portfolio in South India steadily reduced from 
82% as on March 31, 2012 and from 70% in 
March 31, 2014.

·Challenges Associated with Non-Gold 
Loan Segments

Profitability of the microfinance segment 
significantly affected by increased credit cost 
during year 2018 due to demonetization. Also, 
other business segments like, housing, 
microf inance ,  veh ic le  f inance  suffer 
seasonality as well as varied impacts of 
economic environment changes.

Disclaimer: The report only represents 
personal opinions and views of the author. No 
part of the report should be considered as 
recommendation for buying/selling any stock. 
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